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Russian Land in Figures
Poccuiickasi 3eMAsI B nudpax

1.8 trillion USD - cadastral value of land in the RF
1,8 TpAH.DOAA. — KagacTpoOBasd CTOUMOCTE 3€MEAL PP

8.4 RUB/sq.m. (0,2175 EURO/sq.m) — average cadastral valuation
of agricultural lands in the Krasnodar Territory

8,4 py6/kB.m. (0,2175 EURO/KB.M)- cpenHsd KagacTpoBasl OlleHKa
CEABCKOXO034NUCTBEHHBIX yroagu KpacHomapckoro kpad

1 mln. ha — land market volume in Russia in 2008 (via purchases
and sales transacted among natural persons and legal entities)

1 MAH. Ta — 00beM phIHKA 3eMAU B Poccum B 2008 r. (uepes3 caeAKu
KYTIIAU-IIPOAAZKH MEXKAY PpakaHaMU U OpraHu3alusMu)




Land Resources of Large Countries, min.ha
3eMA€e00€eCIIeYeHHOCTh KPYIIHBIX CTPaH, MAH.Ta
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Land Resources Per Capital, ha
3eMA€00eCIIEYEHHOCTE B CPEAHEM HA OLHOIO XHTEAS,
ra

Bcero/All " Yroaui/Agricultural Land ITamuu/Arable land
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The comparison of the Russian regions with the neighboring
countries reveals the same situation.

O ToM K€ TOBOPUT CpaBHEHHE parioHOB PoccHU cO CMEXXHBLIMU
CTpaHaMH.

While the cultivated land in Finland and Sweden amounts to
7.5% of the territory, it covers more than 10% in the North-West
of Russia.

Ecan B PuHagaaaum u llIBermu pacrnaxaHo 7,5% moaAoliaau, TO Ha
CeBepo-3amnane PP - 6oaee 10%.

The arable to agricultural land ratio and the arable land per
capita indicator in the central part of Russia are much higher
than in Central Europe which is less wooded.

B lleutpe, Ooaee aecuctoM, dem lLleHTpaarHas EBpoma, Toxke
3aMETHO BBIIIIE IOAS TTAIlTHU U AyIllleBas 00eCII€YeHHOCTD €IO0. ¢
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The Volga Region and Siberia with 2-2.5 ha of agricultural land
and 1-1.5 ha of arable land per person can be compared only
with the countries which are the richest in land in the world.

Hy a [loBoaxkbe 1 CUOUPB, TZle HA XXHUTEAd MIPUXOAUTCI 2-2,5 ra
yrogui u 1-1,5 ra mnamHHW, CpaBHUMBI TOABKO C CaMbIMHU
MHOT03€MEABHBIMU CTPaHaAMH MHUpPA.

As it can be clearly seen, almost all the regions, excluding North
Caucasus, have an abundance of land suitable for agricultural
use, although it is low-productivity land.

[Toutn Be3nme, kpoMe CeBepHoro KaBkasza, HaauIl0 H300uAHE
IIPUTOMHBIX [OAd CEABCKOTO XO3dHMCTBa 3€EMEAb, XOTd U
HU3KOIPOAYKTUBHBIX




Country assesment of arable land (1 ha)
and arable land per person
CrTpaHoBas OLlEHKa CTOHMOCTH 1 ra malrHH H NMAOLIAAH NMAIIHH Ha 1
KHTEAS

Value of 1 hectare of arable land, ths. USD/ CroumocTs 1 ra mamHu ThIC.ZOAA.CIIIA

Average per person areable land, ha/ IIaomaap mamHu Ha 1 :KHTeAsI, ra
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Price Level of Land Resources in the World
YpoBeHb II€H HA 3€MEAbHbIE PECYPChI MHpa

The value of land in different countries varies considerably. The less land per
person in the country is, the more expensive the land becomes.

CTOMMOCTL 3€EMAM B Pa3AHYHBIX CTPaHaxX 3HAYUTEABHO pasandaeTcsa. 4Yem
MEHBIIIE 3€EMAH ITPUXOAUTCS Ha AYIIy HACEACHUS CTPAHBI, TEM 3€MAS JOPOXKE.

The value of land in Russia is the lowest in comparison to developed and
leading developing countries.

CTOUMOCTE POCCHMCKOM 3€MAU SBAGETCSI CaMOM HU3KOM II0 CPaBHEHHUIO C
Pa3BUTHIMU U BEAYIIMMHU Pa3BUBAIOIIIUMUCA CTPAHaAMU.

Russia has extensive land resources, the Russian Federation covers 12% of the
planet’s territory, and the land fund of Russia equals to 3.3% of the world’s
agricultural lands.

Poccus obaamaeT 3HAUUTEABHBIMU 3€MEABHBIMH pecypcaMy, TePPUTOPHUS CTPaHBI
zaHuMaeT 12% cylmiu maaHeThl, a 3eMeAbHbIH (poHA Poccumu pacmnoaaraetr 3,3%

MHUPOBBIX CEABCKOXO03SIMCTBEHHBIX yFOﬂHﬁ.



Russia has the largest potential for agricultural production development in the
world to ensure food security of Russia and the planet as a whole.

Poccus obaamaer  HaAMOOABIITUM B MUPEe IIOTEHIIMAAOM pPa3BUTHUS
CEABCKOXO3dHMCTBEHHOIO ITPOM3BOJACTBA [IAd OOecIiedeHUs IIPOIOBOABCTBEHHOM!
6€30I1aCHOCTH KaK POCCHUUCKOTO IoCyJapCcTBa, TaK U MAAHETHI B IIEAOM.

Taking into account that the average arable land per person factor worldwide is
forecast to decline down to 0.7 ha by 2050, the low-productivity lands will be
even more demanded than they are now, and the arable land per person ratio in
Russia appears to be high.

Ecau ydecTh, 4TO, II0 IIPOTHO3aM, CPEeOHEMHUPOBAsST OOECII€EYEHHOCTh MNaXOTHBIMHU
zemaaMu K 2050 romy cokparutrca go 0,7 ra Ha 1 XuUTeAas TAAHETHI, JaKE€ U
HU3KOIIPOAYKTHUBHBIE 3€eMAM OyayT BocCTpebOBaHBI ellle OoAbllle, YeM cerdac, a
poccutiickass 06ecIiedyeHHOCTh IaXOTHBIMHU 3€MAIMH B pacyeTe Ha OMHOTO KUTEAd
BBITASIINUT O4Y€Hb BHICOKOM.




Percentage of agricultural, fishing and hunting production
in the country GDP
Hdoas npoaykuuu "CeAbCKOIr'o Xo3siHCTBa,
pbIOOAOBCTBA H 0XO0ThI» B BBII cTpaHBI

Percentage of agricultural production in the country GDP /doasa npoaykuuu c/x B BBII bln, USD /mzapxa.zoaa

H Percentage of agricultural production in the country GDP /Odoas npoaykuuu c/x B BBII %

Great Britain 124,10

France 1l2'80
7,00
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} 354,30

India P 24,90 § 195,50
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Categories of Land Buyers
KaTeropuu nmokynaTeAeH 3eMEABHBIX pecypcoB (1)

Agricultural operator

CeAbCKOX03aHUCTBEHHBIE
OoIepaToOPhI

Investors (land
speculators)
NHBecTOpPEI
(CIIEKyASTHTBI)

Investors (for their
“erandchildren”)

HNHEBeCTOPHI Ad «BHYKOB»

 Land as a means of production
* 3eMAd KaK CPEACTBO IIPOU3BOACTBA

*Who invest available funds into purchase and privatization of
land resource to make a profit from the difference in the cost of
non-privatizes and privatized land
euBectupylonie  cBoOOAHBIE  CpeACTBa B CKYIIKY
IPUBATHU3AIHMI0 3EMEABHBIX PECYPCOB C IIEABIO IIOAYYEHUS
OpuOBIAM OT Pa3HUIBI CTOMMOCTH, HE MIPHUBATH3UPOBAHHOM H

IPUBaATHU3UPOBAHHON 3€MAH

u

*They consider such investments into land as a means of saving
and multiplying their funds within the next 5-10-20 years. As a
rule, their available funds invested into land are gained with the
help to another business

*IlHBECTHUIINH B 3€MAIO KaK CPEICTBO IIPEYMHOXKEHHS KalluTasa B
nepcruekTuBe Ha 5-10-20 aet. PazaMmeniaroT B 3eMEABHBIX aKTUBaX
cpenacTBa, 3apaboTaHHbIE B APYroM OH3Hece.




Categories of Land Buyers
KaTeropuu noxkynaTeAeH 3eMEABHBIX PECYPCOB (2)

Finance companies and
mutual funds
drHaHCOBBIE KOMIIAHUH
U r1aeBble POHIBI

Individuals
YHacTHble AHUIIAa

Major players of stock
markets and banks

KpymHbie Urpoku
dOHAOBBIX PHIHKOB U
baHKU

* Which collect available funds by selling shares of the
mutual funds to people, purchase agricultural land
and rent it out to agricultural operators

» CobuparoT CBOOOOHBIE CPEACTBA IpakaaH, dYepes
IIPOIAasKy UM aKIIUH CBOMX MTaeBbIX (POHIOB, CKYIIalOT
Ha 3TU AE€HBI'U 3€MAM C/X HazHA4YeHUd U CAAIOT UX B
apeHay c/X omeparopam.

*Who purchase considerable large land plots (100 — 1,000 ha) to
build private housing with recreation areas and to produce
agricultural products for family needs as well as for sale

*[Ipuobperaronpe OCTATOYHO KpymnHbIe MaccuBbI (100 — 1000 ra)
[AS CO3/IaHUSI UMEHUH NAd IIPOXKUBAHUL, OTAbIXa, IIPOU3BOACTBA
C/X IPOAYKINH KaK OAS CEMEMHBIX HYXK/, TaK U AL IIPOOaKH.

* Who intend to increase their market
capitalization by including land assets into the
authorized capital.

* 2Keaaro1yie TOBBICUTE CBOIO PHIHOYHYIO

KallUTaAHu3aIllluIo 3a CHET BHECECHHUA B YCTaBHBIE
C];)OHI[BI 3EMEABHBIX aKTHBOB




The lergest land owners in Russia

(According to RBC Magazine and other publicly available sources’ data (companies website, reports of
the companies’ represantatives)

KpynHeHuine 3emaeBAazeAbubl Poccun

(mo maHHBIM XxypHaaa «PBK» H APYrHX OTKPBITHIX HCTOYHHKOB: CAHTHI KOMIIAaHHH, KOPIIOPaTHBHBIE

H3ITaHHS)
Including/ B Tom uHncae
Total volume of land Ownership, Lease,
under control, ths.ha/ ths.ha/ B ths.ha/B
Rank/ OOt 00'bEM 3€MAH |COOCTBEHHOCTH, apeHzne,
Panr | Company/KommnaHHsI 1o KOHTPOAEM, ThIC.Ta ThBIC.ra** ThIC.I'a
Prodimex Holding
1\Group of Companies* 570,0
2| Ivolga-Holding* 500,0
3| Razgulyai 463,0 94 369
4/ NAPKO 460,0 390 70
S| Zolotoy Kolos* 450,0
6| Yug Rusi* 420,0
7| Vamin Tatarstan* 400,0
8 Krasnyi Vostok-Agro 394,0 96,4 298.,4
Siberian Agrarian
9Holding Group 376,7 242.,8 133,9
10| Valars Group 360,4 42,5 317,9¢

"_ the company refused to answer the RBC Magazine’s questionnaire
** _ including land plots in the process of land ownership registration




Total volume of]
land under
control, ths.ha/

Including/ B Tom uHcae

OO 00'BeM Ownership, Lease,
3€MAH IIOX ths.ha/ B ths.ha/B
Rank/ KOHTPOAEM, | COOCTBEHHOCTH, apeHne,
PaHur Company/Komnanus TBIC.T'A ThIC.ra** TBIC.TA
Black Earth Farming*
11|(ATPO-HHBecT) 323,0 X X
12| Rusagro* 260,0 X X
13| Agrosila-Group* 221,2 X X
14| Inteko-Agro* 200,0 X X
Lupus Holdings (via
Volga Farming and
Redland Russian Land
15Fund)* 198,0 X X
Alpcot Agro
16|(ArpOoKyABTYPA) 161,0 91,0 70,0
17| Pava 160,0 68,7 91,3
18| Avangard Agro 155,0 77 78
19 RAV Agro-Pro* 150 X X
20| Trigon Agri* 130,1 X X




Total volume of
land under
control, ths.ha/

Including/ B Tom uHcae

OOwmu#i 00'beM Ownership, Lease,
3€MAH IOX ths.ha/ B ths.ha/B
Rank/ KOHTPOAEM, COOCTBEHHOCTH, apeHze,
Paur Company/KomnaHusa TBIC.TA ThBIC.Ta** TBIC.T'A
EkoNiva Holding
Company (EkoNiva Group
2 1jof Companies) 125,0 54,0 71,0
22| Stoylenskaya Niva 109,5
IPF — Agro Management
23|Company 100
24| Talina 87 63 24
25| OGO AIC 70 20 SQ




Land Assets of Foreign Companies in Russia, ths.ha
(Data on arable lands in Denmark and Estonia has been indicated to make a comparison)

3eMeABHBIE AKTHBBI HHOCTPAHHBIX KOMIaHuH B Poccun, ThIiC.ra
(dass cpaBHEHHS yKa3aHa o0LIasi MAOLIAAB MAaXOTHBIX 3€eM€EAb B Jlanuu u 9
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How much agricultural land is still available?
CKOABKO ellle CBOOOAHEBIX ceAbXxo3yroaui B Poccuun?

Total min.ga/ Bcero maH.ra

Manager by 25 large land owners, min.ha/nmoa KoHTpoAeM 25 KPYNHBIX 3€ MAE€BAAZLEABIIEB,
MAH.Ta

Owned by middle-sized companies/ B COGCTBEHHOCTH CpEAHHX KOMIAHHH
1%
3%




2007 — 2008 - land speculators started to heat up on the land
market
What was their motivation?
Buy land, get it registered properly, hold and wait. The price and
demand for land will increase.

2007 — 2008 rr. — aKTUBHBIN BBIXO/] Ha PHIHOK CIIEKYAIHTOB.
YeM pyKOBOACTBOBAAUCH?
[ocTaTo4yHO KyIIHUTh YyTOAbS, TPABUABHO UX ODOPMUTH U
Aep>KaTb. 3eMAsd OyaeT mopoKaTh U CIIPOC Ha Hee OyeT
YBEAUYUBATHCS.

Were the expectations met?
2009 - 2010 - offer prices in the secondary market went down

OnpaBaaAuCh AU OKUIAHUS ?
2009 — 2010 rr. — 11eHBI IPEOAOXKEHHSA HA BTOPUYHOM PBIHKE
yI1aAHd




Legal entities own totally 0.5% or 8.7 mln.ha of the
Russian land.

Bcero 0,5%, wuaum 8,7 MAH.ra POCCHHCKOM 3EMAU
IIPUHAAEXKUT IOPUAUIECKHUM AUIIAM.

7.8% of land of all categories in general is privately
owned.

7,8% 3emMeAb BcCexX KaTeropuii B 11eaoM 1o Poccuwm
HAXOIUTCH B YaCTHOM COOCTBEHHOCTH.

Whether they are capable to operate this resource?

CnocoOHBI AH OHH YyIPaBAATH 3THM peCypcoM?




Creation of investment appeal of
region by interaction of the law firm
and public authorities

Co3nmaHHe HHBECTHIITHOHHOH
NIPHBAEKATEABHOCTH PErHOHA NMIyTEM
B3aHMOAEHCTBHSA IOPHAHYECKOH
bupMBI H TYOAHYHOH BAACTH




How investment activity in the field of
agriculture is supported?

Kaxk nmoanacpKuBaceTCsA HHBECTHIITHOHHAA

ACATECABHOCTD B 00AaCTH CEABCKOTrO X03sIHCcTBa?

by the Federal legislation

PeneparbHBIM
3aKOHOZATEABCTBOM

International by article 3 of the Law
agreements About Foreign
Investments into the RF
MexxayHapoaoHbIe
coTrAallleHHS Cr.3 3akona 006

HHoCTpaHHBIX
HHBeCTHIHAX B PP Ne
160-$3 ot 09.07.1999

by actions of the
Regional authorities

JdeHCTBHAMH
perHoHaABHBIX
BAACTEH

There are regions authorities
which do not suppose Foreign
Investments

EcTh 00AaCTH (PEerHOHAABHBIE
BAACTH), KOTOpEIE He
AOIYCKAIOT YyMXKaKOB:

Bearopoackasa. Tyabckas.
OpaoBCKas (40 CMEHBI
ryoepHaTopa) u Ap.

{



Investment appeal of region is a set of conditions and
the restrictions defining onflow of the capital in region
and estimated using investment activity.

HHBECTHIIHOHHASA INPHBAEKATEABHOCTB pPErvoHa — 3TO
COBOKYITHOCTHL YCAOBHUH U OrPAHUYEHUN, OIIPEAECAHIOIIIUX
IIPUTOK KallkuTaAa B PETHOH U OLIEHUBAEMBIX C IIOMOIIIBIO
WUHBECTUIIMOHHON aKTUBHOCTH.

Investment appeal is formed:
* the investment potential
* possible risks

HHBeCTHIIHOHHAS NMPHBAEKATEABHOCTHh (hOopMHpPYETCH:
*  MHBECTHUIIMOHHBIM IIOTEHIIHAAOM;
*  BO3MOXXHBIMH PUCKaMU.




Investments risk

HHBECTHIIHOHHBIE PHCKH

Risk groups, which can not be influenced law

firm, and that it can not solve the interaction
with public authorities

['pynmna pucKoB, Ha KOTOPbIE HE MOXKET ObITh
OKa3aHO BAUSHUE IOpUANYECKON (pupMoi, 1
KOTOPBIE OHA HE MOZKET PEILINUTL BO
B3auMoeHiCTBUE C IIyOAUYHOM BAACTBLIO

Financial - the amount of revenue, etc.
Economic - the structure of the regional
economy

Social - unemployment, purchasing power, etc.

Political - the level of separatism, the ratio and
the behavior of the main ruling groups, the
authority of local governments, the stability of
the legislative and executive structures.

duHaHCcoBbIe, 9KOHOMUYecKue, ColluasbHEIE,
IToauTHueckue

Risk groups, which may be the
interaction between law firm
and a public authority.

['pyIirbl pUCKOB, 110 KOTOPhIM
BO3MO>KHO B3aUMOOIEHUCTBHUE
MEXXIy IOpUIUIECKON pupMoi
U IIyOAMYHOU BAACTHIO:

Criminogenic - dependence on the level of
corruption, crime

Legal - the development of legislative base in
the region, forms of state protection of
investments

Information - the level of development of
information systems and information
mechanism of investment activity in the region

Kpumunorenssrle, [IpaBoBsle,
NuopmaliionHbIe




Reaction of the federal authorities to an event
Peakitua pemepasbHBIX BAACTEH HA ITPOUCXOIIIEE

Restrictions, features on regions, reaction of the
authorities

OrpaHu4eHHtsl, 0OCOOEHHOCTHU II0 PETHOHAaM, PeaKIIUs
BAACTEH




Whether are ready to invest the foreign companies
agriculture of Russia?
['OTOBBI A HHOCTPaAHHBbIE KOMIIAHUU UHBECTUPOBATH B
CEABCKOE X034dircTBO Poccuu?

What countries are not afraid to invest to Russia?
Kakue cTpaHbl He OodTCcd MHBECTHPOBaTh B Poccuio?

Projections of analysts illusion or a reality?
[IpOTrHO3BI aHAAUTHKOB HAAIO3HSI UAH PEAABHOCTD?

Whether so favourably to buy up huge tracts of land?
Tark AM BBITOOHO CKyIIaTh 3€MEABHBIE MAaCCHBBI
OOABIIIMMHU OOBEMaMMU?




«Greenmail» in land transactions is a reality of today

JTpUHMAHA» B CHEAKAX C 3EMAEU — PEAABHOCTD
CETOOHLIIIHETO AHA

How to be protected?
Kak 3aiiuuTuTbhCs?

What lawyers for the clients can make?
Y10 MOryT cAeAaTh IOPUCTHI AAd CBOUX KAUEHTOB?




Information
CnpaBka

On investment potential the Kursk region takes 7 place in the Central federal
district, 36 - in the country.

[To mHBecTUIIMOHHOMY MoTeHIInaAy Kypckasg obaacTb 3aHUMAaeT 7 MECTO B
LHenTpasbHOM deaepasbHOM OKpyTe, 36 — B CTpaHe.

On volume of investments on 1 citizen - 3 place in the Central Chernozem region
and 7 place in the Central federal district .

[To o6pemy uHBecTUIINM Ha 1 kuUTeasa — 3 MecTo B LleHTpasrHOM YepHo3eMbe U 7
B [1PO.

Conditions of the conclusion of investment agreements in Kursk region:
Ycnoeus 3axnroueHust uUHEECMUUUOHHBLX coanauleHull e Kypcrxou obnacmu:

Volume of investments into a basic capital not less than 250 million rubles.
O6BbeM MHBECTHUIIUH B OCHOBHOU KanuTaA He MeHee 250 MUAAMOHOB pyOAei

The conclusion of the investment agreement with administration of Kursk region.




Investment appeal of our
countries - in our hands!
HHBEeCTHIIHOHHASA
IIPHBACKATEABHOCTDH HAIIHX

cTpaH
— B HAlIIUX pyKax!
Thank you for attention!
DO 3a BHHMAaHHE

305000, r. Kypck,

yn. [sepxuHckoro, ? A, a/s 26,
m& busnec-uentp “Kontnnent”,

4 stax, od. 400
RATUM

ten./dakc: 51-10-00,
51-15-85,
51-13-98,
e-mail: sekretar1@ratum.ru 51-15-92

www.ratum.ru




